




















IIFL Dynamic Bond Fund IIFL

(An open ended dynamic debt scheme investing across duration) ASSET MANAGEMENT

Fund Commentary

During the month of October system liquidity surplus remained adequate in the range of Rs 4 to 4.5 trn. The surplus improved as inflows from month-end spending and OMO purchases were
able to offset the outflows from auctions and CIC leakages. Despite the easing of liquidity conditions, average overnight rate remained broadly unchanged at 3.08%. Meanwhile, short-term
money market rates continue to be well supported by mutual funds. 3M CPs continue to trade around 3.15-3.25%. Corporate bond yields broadly tracked the movements in G-Sec yield and
witnessed some profit booking, due to narrow spreads over G-Sec. Yields of the generic AAA 3-year corporate bond rose by 3 bps during the month but settled on bullish note to end ~ 4.70%.
Going ahead, the system liquidity surplus to remain comfortable at around the current levels as inflows from government spending, redemptions, SDL OMO purchases, and coupons shall broadly
balance the outflows from auctions and non-GST collections. The MPC, while refraining from cutting the policy rate, extended its accommodative stance into FY2022 by clearly prioritizing
growth over inflation. Even as the MPC will await a durable reduction in headline inflation before easing monetary policy further, it has reinforced its view to maintain benign financial market
conditions. We believe that OMOs in G-Sec and SDLs should provide the needed respite to the bond markets. The MPC, expectedly and unanimously, kept the repo rate unchanged at 4% but
retained the ‘accommodative’ stance. In past few months, RBI and Government have taken slew of measures by providing plethora of liquidity and systemic ease. It may act as addressing
concern about fiscal situation and the resultant oversupply of Government securities. Sighting the act of RBI 10yr Gsec yields softened to 5.80-5.90% levels from pick of 6.22% during the August
month.

September CPI inflation rose to 7.34% as against 6.69% in August amid an increase in momentum. CPI inflation rose to an eight-month high on the back of higher food prices. At the same time,
a sequential fall in IIP suggests that economic recovery lost pace in August. The trend is however encouraging for September and a gradual normalization in economic activity is expected,
although recovery may remain uneven. Despite weakness in economic activity, core inflation remained unchanged at 5.3%. Higher trajectory of inflation indicates hurdles in any expectations
of immediate easing and would likely prompt the RBI to extend its policy pause to the December meeting as well.

August IIP fell 8% and by 1.3% on a sequential basis, indicating that uncertainty about economic recovery continues to linger. Overall weakness was visible in both investment and consumption
indicators. And growth in capital goods, consumer durables, and consumer non-durables fell by 15.4%, 10.3%, and 3.3%, respectively.

The improvement in August GST revenues (collected in September) is a positive. Part of the increase is likely on account of delayed filing by small businesses. Although economic activity and
tax revenues will improve over the next few months, we expect a shortfall of Rs1.5-2 tn in FY2021E CGST collections. Domestic GST grew 4.6% in August. While the trend is positive, some part
of the increase in August collections could be due to delayed GST payment permitted for small businesses. Based on the monthly data release, total GST collection was at Rs955 bn for August
(3.9% yoy) compared to Rs864 bn in July. Gross tax revenue for 5MFY21 has fallen 24%, with 33% contraction in direct taxes and contraction of 17% in indirect taxes. Excise duty hikes on petrol
and diesel have resulted in 32% growth in excise collections. Meanwhile, expenditure has been in check to avoid significant fiscal slippages. Expenditure growth for 5SMFY21 has been 6% (41%
of FY2021BE) with revenue expenditure growth of around 7% and capital expenditure growth of (-)1%. Given the pressures on government finances, while system liquidity is comfortable,
yields will increase if RBI does not support the markets (in 2HFY21E) with OMO purchases.

On the global front with new COVID waves and US political drama, there is a high risk of economic setbacks and the need for further policy support. How the policies getting shaped for a slower
pace of recovery as COVID-19 remains a headwind. The Fed will likely focus on asset purchases and keeping long rates low. On the other side China’s economy has a good comeback, driven by
pent-up demand world over, a catch-up in production, a surge in exports of medical and work from-home products, and stimulus in both China and other major economies. The partial
lockdowns across countries in Euro area is likely to limit the potential for recovery in the euro zone. ECB decision to keep rates and wider monetary policy unchanged but suggested that
additional policy action in the bloc could come as soon as December. ECB could step up its weekly asset purchases. Data signals the Euro area recovery is losing momentum more rapidly than
expected after a strong, yet partial and uneven, rebound. The Bo] kept the policy rate on hold at (-)0.1% and would continue to buy government bonds to keep 10-year bond yields around 0%.
The BOJ is unlikely to change its accommodative measures to cope with the COVID-19 pandemic. In Inida, reduced pandemic fears have led to increased mobility, especially with the onset of the
festive season, contributing to a faster recovery. Despite this improvement, there is a risk of a flare-up in infection rates during the festive season and the upcoming Bihar elections. Also, the
labour market and balance sheets (of both corporate and banks) remain weak. Overall, GDP growth is to remain in negative territory for next few quarters.

Overall, the bond markets will take cues from RBI’s actions to keep easing policy using both conventional and unconventional levers along with government fiscal announcements to calm down
the present situation in post covid unlocking. RBI's addressing of liquidity and yield management actions in terms of absorbing excess supply due to elevated borrowings will be crucial. The
government has also, expectedly, kept the dated market borrowing plan unchanged at Rs12 tn. Even as there is speculation that the government may soon announce another set of relief
measures in form of additional spending of around Rs1 tn while, central government maintaining an adequate cash balances. Even as there has been some normalization in economic activity
since the easing of the lockdown-related restrictions, it remains near the pre-pandemic levels. The government MAY need to provide infrastructure stimulus to provide employment
opportunities and broaden the consumption base as India gradually enters the rebuilding phase. In this scenario of changing market conditions, we continue our view of positioning at the
front-end of the curve with a defensive outlook as rate trajectory is likely to be volatile. The incremental positioning may be executed in certain pockets of yield curve if it offers value in terms
of attractive spreads between low duration high carry bonds and overnight funding rates. The scheme aims to maintain relatively high-quality superior bonds and moderate duration, to benefit
out of the steep yield curve. However, any changes in the macro-economic environment is being continuously tracked for change of stance if the situation requires so.

Disclaimer

The above commentary/opinions/in house views/strategy incorporated herein is provided solely to enhance the transparency about the investment strategy / theme of the Scheme and should
not be treated as endorsement of the views / opinions or as an investment advice. The above commentary should not be construed as a research report or a recommendation to buy or sell any
security. The information / data herein alone is not sufficient and shouldn’t be used for the development or implementation of an investment strategy. The above commentary has been prepared
on the basis of information, which is already available in publicly accessible media or developed through analysis of IIFL. Mutual Fund. The information/ views / opinions provided is for
informative purpose only and may have ceased to be current by the time it may reach the recipient, which should be taken into account before interpreting this commentary. The recipient
should note and understand that the information provided above may not contain all the material aspects relevant for making an investment decision and the stocks may or may not continue
to form part of the scheme’s portfolio in future. The decision of the Investment Manager may not always be profitable; as such decisions are based on the prevailing market conditions and the
understanding of the Investment Manager. Actual market movements may vary from the anticipated trends. The statements made herein may include statements of future expectations and
other forward-looking statements that are based on our current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance
or events to differ materially from those expressed or implied in such statements. This information is subject to change without any prior notice. The Company reserves the right to make
modifications and alterations to this statement as may be required from time to time. Neither IIFL Mutual Fund / IIFL Asset Management Ltd, its associates, directors or representatives shall
be liable for any damages whether direct or indirect, incidental, punitive special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the
information.
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IIFL Liquid Fund

(An Open Ended Liquid Scheme)

lIFL

ASSET MANAGEMENT

Investment Objective

To provide liquidity with reasonable returns
commensurate with low risk through a portfolio of
money market and debt securities with residual
maturity of up to 91 days. However, there can be no
assurance that the investment objective of the scheme
will be achieved.

Mr. Ankur Parekh

Mr. Ankur Parekh has over 17 years of work experience
in the Fixed income securities market. His previous
experience include working with SBI DFHI primary
Dealership firm and DBS Cholamandalam AMC. Prior to
joining IIFL AMC he was associated with Reliance
Capital AMC as Fund Manager - EPFO for seven years.
He is commerce graduate and has done his Masters in
Business Administration from Bharthihar University,
Tamilnadu. Mr Parekh has been managing the scheme
since March 08, 2017.

Fund Manager

Fund Details
Date of Allotment

: November 13,2013

Benchmark Index : CRISIL Liquid Fund

Index
Plans Offered : Regular & Direct
Options Offered : Growth & Dividend
Minimum Application:

New Purchase :%5,000 and in multiples

of ¥100 thereafter

Additional Purchase :31,000 and in multiples
0f 3100 thereafter

Monthly SIP Option :%1,000 per month for a
minimum period of 6
months

Quarterly SIP Option : 31,500 per quarter for a
minimum period of 4

quarters
Entry : NIL
Exit Load* :
Investor exit upon Exit load as a % of
subscription redemption proceeds
Day 1 0.0070%
Day 2 0.0065%
Day 3 0.0060%
Day 4 0.0055%
Day 5 0.0050%
Day 6 0.0045%
Day 7 onwards 0.0000%

The revised exit load as mentioned above shall be applicable on a
prospective basis to all fresh investments (purchase or switch-ins)
made on or after October 20, 2019 (Effective Date).
Redemption/Switch out of units would be done on First in First out
basis. Please refer addendum notice dated Oct 18, 2019 for more
details.

Dematerialization : D-Mat Option Available

Asset Allocation

Money market and debt : 0% to 100%
instruments with

residual maturity up to

91 days

NAV as on October 29, 2020

:%1566.4039
$31005.1492

Regular Plan Growth
Regular Plan Weekly
Dividend

Regular Plan Daily Dividend: 31000.0701
Direct Plan Growth 1%1571.8735
Direct Plan Dividend 131000.0427
Direct Plan Weekly $31005.1481
Dividend

AUM As on October 31, 2020

Net AUM
Monthly Average AUM

3 84.27 crore
X 85.70 crore

Total Expense Ratio

Regular Plan
Direct Plan

:0.25% pa.
:0.20% p.a.

Total Expense Ratio is as on the last business day of the month.

Statistical Debt Indicators

Macaulay Duration : 30 days
Modified Duration 29 days
Average Maturity : 28 days
Yield to Maturity :3.17%
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Portfolio as on October 31, 2020

Name of the Instrument Rating ik
Net Assets

Money Market Instruments

Commercial Paper

Reliance Industries Limited CRISIL A1+ 29.65%

Sub Total 29.65%

Treasury Bill

91 Days Thill SOVEREIGN 29.64%

91 Days Thill SOVEREIGN 29.48%

Name of the Instrument Rating % to
Net Assets
Sub Total 59.12%
TREPS* / Reverse Repo
TREPS# 5.79%
Sub Total 5.79%
Net Receivables / (Payables) 5.44%
Portfolio Total 100.00%

Scheme Performance

31-0ct-19 to 31-0ct-17 t 31-0ct-15 ¢ Si
PTP(R) °  PTPE) ° PIPR) e prp(R)

31-Oct-20 31-Oct-20 31-Oct-20 Inception®
IIFL Liquid Fund - Reg - Growth  3.78% 10377 5.58% 11767  606% 13422 6.66% 15,668
IIFL Liquid Fund - Dir - Growth 3.83% 10,382 5.64% 11,787 6.11% 13,454 6.71% 15,719
Benchmark* 4.98% 10,497 6.51% 12081  677% 13878 7.36% 16,398
Additional Benchmark** 4.78% 10,478 6.14% 11958  637% 13621 7.04% 16,065

Past performance may or may not be sustained in future. Different plans shall have different expense structure. As on October 31, 2020* Crisil Liquid Fund Index,** Crisil 91 Day T-Bill Index;
Point to Point (PTP) returns in ¥ is based on standard investment of 10,000 made on the *inception date 13-Nov-2013; Effective March 08 2017, Mr. Ankur Parekh has been appointed as

Fund Manager of the scheme. The Scheme was managed till March 07, 2017 by Mr Ritesh Jain.

ition by Ratin

11.23%

M Sovereign
Al+
29.65%

Net Cash & Equivalent

59.12%

Maturity Profile”®

0 - <15 days 70.52%
>15 - <30days | 0.00%
>30 - <60days | 0.00%
>60 - <90 days 29.48%
T T T !
0% 20% 40% 60% 80%

~As on October 31, 2020

THIS PRODUCT IS SUITABLE FOR INVESTORS WHO ARE SEEKING*
« Income over short term horizon

« Investments in money market and short term debt instruments, with maturity not

exceeding 91 days

* Investors should consult their financial advisers if in doubt about whether the product is

suitable for them.

#With effect from November 05, 2018, Triparty Repo has replaced CBLOs for all schemes

with provisions to invest in CBLO.

ual fund investments are subject to market risks, read all scheme related documents carefully.

Instrument Wise Compositi
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29.65%
Commercial Paper
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Risk-O-Meter

Investors understand that their principal will be at
Low risk




Monthly Factsheet IIFL

ASSET MANAGEMENT

GLOSSARY OF TERMS

An employee of the asset management company such as a mutual fund or life insurer, who manages

FUND MANAGER investments of the scheme. He is usually part of a larger team of fund managers and research analysts.

APPLICATION AMOUNT  FOR

FRESH SUBSCRIPTION This is the minimum investment amount for a new investor in a mutual fund scheme.

MINIMUM ADDITIONAL AMOUNT This is the minimum investment amount for an existing investor in a mutual fund scheme.

The Yield to Maturity or the YTM is the rate of return anticipated on a bond if held until maturity. YTM is
YIELD TO MATURITY expressed as an annual rate. The YTM factors in the bond's current market price, par value, coupon interest
rate and time to maturity.

SIP or systematic investment plan works on the principle of making periodic investments of a fixed sum. It
SIP works similar to a recurring bank deposit. For instance, an investor may opt for an SIP that invests ¥ 500 every
15th of the month in an equity fund for a period of three years.

The NAV or the net asset value is the total asset value per unit of the mutual fund after deducting all related
NAV and permissible expenses. The NAV is calculated at the end of every business day. It is the value at which the
investor enters or exits the mutual fund.

A group of securities, usually a market index, whose performance is used as a standard or benchmark to
BENCHMARK measure investment performance of mutual funds, among other investments. Some typical benchmarks
include the Nifty, Sensex, BSE200, BSE500, 10-Year Gsec.

A mutual fund may have a sales charge or load at the time of entry and/or exit to compensate the
distributor/agent. Entry load is charged at the time an investor purchases the units of a mutual fund. The entry
load is added to the prevailing NAV at the time of investment. For instance, if the NAV is ¥ 100 and the entry
load is 1 %, the investor will enter the fund at ¥ 101.

ENTRY LOAD

Exit load is charged at the time an investor redeems the units of a mutual fund. The exit load is deducted from
EXIT LOAD the prevailing NAV at the time of redemption. For instance, if the NAV is ¥ 100 and the exit load is 1%, the
redemption price would be ¥99 per unit.

MODIFIED DURATION Modified duration is the price sensitivity and the percentage change in price for a unit change in yield.

STANDARD DEVIATION Standar.d deviation is a :sta‘tisti(.:al measur.e of the range of an inve§tm§nt's .perfo.rmance. When a rn.utual fund
has a high standard deviation, its means its range of performance is wide, implying greater volatility.

SHARPE RATIO The Sharpe Ratio, named after its founder, the Nobel Laureate William Sharpe, is a measure of risk-adjusted

returns. It is calculated using standard deviation and excess return to determine reward per unit of risk.

Beta is a measure of an investment's volatility vis-a-vis the market. Beta of less than 1 means that the security
BETA will be less volatile than the market. A beta of greater than 1 implies that the security's price will be more
volatile than the market.

AUM or assets under management refers to the recent | updated cumulative market value of investments

au managed by a mutual fund or any investment firm.

The holdings or the portfolio is a mutual fund's latest or updated reported statement of
HOLDINGS investments/securities. These are usually displayed in terms of percentage to net assets or the rupee value or
both. The objective is to give investors an idea of where their money is being invested by the fund manager.

The investment objective and underlying investments determine the nature of the mutual fund scheme. For
instance, a mutual fund that aims at generating capital appreciation by investing in stock markets is an equity
fund or growth fund. Likewise, a mutual fund that aims at capital preservation by investing in debt markets is
a debt fund or income fund. Each of these categories may have sub-categories.

NATURE OF SCHEME

Mutual funds invest in securities after evaluating their creditworthiness as disclosed by the ratings. A depiction
RATING PROFILE of the mutual fund in various investments based on their ratings becomes the rating profile of the fund.
Typically, this is a feature of debt funds.

Note: SEBI, vide circular dated June 30, 2009 has abolished entry load and mandated that the upfront commission to distributors will be paid
by the investor directly to the distributor, based on his assessment of various factors including the service rendered by the distributor.
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